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E.O. 11652: N/A 
TAGS: GATT, EG 

SUBJ: GATT BALANCE OF PAYMENTS COMMITTEE: EGYPT 

REP: CAIRO 3587 

1. GATT DOCUMENT BOP/177, 16 MAY 1977, GIVING BACKGROUND 
INFORMATION FOR BOP COMMITTEE MINI-CONSULTATION WITH EGYPT 
JUST RECEIVED. (COPIES SENT WASHINGTON AND CAIRO INTERNATIONAL 
AIRMAIL). DOCUMENT IS EXTREMELY SKIMPY, CONTAINING ONLY THREE 
SUBSTANTIVE PAGES AND ONE TABLE PAGE. HOWEVER, IN VIEW OF 
RECOMMENDATIONS IN REFTEL, EGYPT'S CONTINUED TRADE DEFICIT, 
FOREIGN DEBT, AND EFFORTS AT EXCHANGE LIBERALIZATION WE DO 
NOT RECOMMEND FULL CONSULTATION WITH EGYPT. WE ALSO SUGGEST 
THAT WE URGE EGYPT IN 1979 TO PROVIDE MORE INFORMATION ON 
CURRENT BOP SITUATION AND PROSPECTS AND TO DESCRIBE TRADE 
REGIME IN MORE DETAIL. WE BELIEVE THIS IS A VALID NON- 
SUBSTANTIVE COMMENT THAT DOES NOT BLUR DISTINCTION 

2. POLLOWING IS A SUMMARY OF ESSENTIAL POINTS IN DOCUMENT 
LIMITED OFFICIAL USE 
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BOP/177: DETERIORATION IN CURRENT ACCOUNT HAS PERSISTED 
IN 1975-76. EXPORT RECEIPTS REMAINED HIGH, BUT WERE 
OFPSET BY INCREASED IMPORTS. THERE WAS A SMALL SURPLUS 
IN THE BASIC BALANCE IN THE PIRST HALF OF 1976. AS 
REGARDS THE FOREIGN TRADE SYSTEM AND IMPORT POLICIES, 
DOCUMENT NOTES STOPS HAVE BEEN TAKEN TO IMPROVE THEIR 
FUNCTIONING. EXTERNAL TRADING COMPANIES ARE NOW OPERATING 
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ACCORDING TO ECONOMIC AND COMMERCIAL CONSIDERATIONS. 

EXPECT EOR A LEW BASIC COMMODITIES, INDIVIDUALS AND 
PRIVATE SECTOR HAVE BEEN ALLOWED TO IMPORT FREELY THROUGH 
THE PARALLEL EXCHANGE MARKET. EOREIGN EXCHANGE 
OPERATIONS HAVE BEEN PARTIALLY LIBERALIZED BY LAW NO. 

97 OF 1976. BILATERAL PAYMENTS AGREEMENTS HAVE BEEN 
GRADUALLY REDUCED.SORENSON 
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